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WA Disclaimer

Namchow's presentation contains forward-looking statements
subject to significant risks and uncertainties. Actual results
may differ materially from those contained in the forward-
looking statements.

The forward-looking statements in this release reflect the
current belief of Namchow as of the date of this release, we
undertake no obligation to update these forward-looking
statements for new information, future events, or otherwise.




Security code : 1702

® Company Profile
® Review of operations
® Business Highlight

® Business Outlook

® Q&A




~ Security Code : 1702
CO .

e Company Profile
Date of Incorporation : Jun 30, 1950
Date of stock listed : May 30, 1973
Paid-up capital : TWD 2941 million

Name of Representative : Fei-Lung Chen
Scope of Business : Home product, Bakery oil, Frozen dough,

lce cream, Frozen noodle, Aseptic cooked

rice, Instant noodle, rice crackers,

Dining.
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1971- Taoyuan Factory 1981- Chungli factory 1986- Tainan factory 1989- Thailand factory
16, 529 M 130, 562 M2

49, 587 M2 7,150 M?

1996 - Tenjin factory 2007- Guangzhou factory 2016-Jinshan Shanghai  2016-Jinshan Shanghai
12,109 M2

66, 790 M2 36, 006 M2 59, 279 M2
- ~
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We serve World Market.
Quality, Taste, Service.
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Review of operations

net profit
sales P
1200
20, 000
1000
15, 000 = 800
Re
10, 000 = 600
= 400
_ 0
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
sales 13,426 14,831 15,479 16,299 17,172 net profit 899 1008 1163 1170 995
EPS CASH DIVIDEND
. 3.0
= 2.5
4 =
E = 2.0
s 3 = 1.5
22 X 1.0
E =
[ 1 = 0.5
0 B 2014 2015 2018
2013 2014 2015 2016 2017 cash dividend 2.0 9 9 9.7
EPS 3.44 3.82 4.49 4.86 4.01 —=
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=i Business Highlight-Consolidated Balance Sheets
Sep. 30, 2018 Sep. 30, 2017
in NTD" 000 amount % amount %

Current Assets 9, 457, 622 43% 9,907, 247 43%
Non-Current Assets 12, 522, 468 2% 12, 124, 490 59%
Assets 21, 980, 090 100% 22,031, 737 100%
Current Liabilities 9,272,176 43% 8, 988, 847 42%
Non-Current Liabilities 6, 851, 062 30% 7,643, 709 34%
Liabilities 16, 123, 238 3% 16, 632, 556 76%
Stockholders ° equity D, 856, 852 27% D, 399, 181 24%

Total liabilities and Equity 21, 980, 090 100% 22,031, 737 100%
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N Business Highlight-Consolidated statement of cash flow
in NTD" 000 3Q 2018 3Q 2017
Cash and cash equivalents at beginning of period 4,662,498 3, 161, 685
Cash provided by operating activities 1, 128, 968 755, H68
Acquisition of property, plant and equipment (883, 923) (1,426, 667)
Bank borrowings 76, 977 3,453,199
Cash dividends (668, 280) (823, 810)
éﬁggigizi?gsof non—-controlling interests by (159, 837)
Payments to acquire treasury stock (46, 746)
Investment and others 9, 970 32, 056
Eéi?szlgitixchange rate changes on cash and cash (61, 738) (77, 087)
Cash and cash equivalents at end of period 4, 260, 472 4, 868, 361

____— - Q B
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in NTD’ 000 3Q 2018 3Q 2017 YoY(%)
Revenue 13, 484, 667 12, 554, 918 %
Gross profit 4,410, 918 4,236, 836 4%
(%) 33% 34% -1%
Operating expenses 3,278,997 3,174, 126 3%
Operating profit 1,131, 921 1,062, 710 %
(%) 8% 8% 0%
Non-operating income and expenses (152, 443) 79, 655 -291%
Net income before tax 979, 478 1,142, 365 -14%
Income tax expense 271, 299 390, 921 -31%
Net income 708,179 751, 444 -6%
(%) 5% 6% -1%
Net 1income attributable to
shareholders of theparent 675,073 101,672 ~10%
EPS $2. 72 $3. 03 -$0. 31
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Revenue by product ‘ NZ & Algericqfurope others Revenue by region
. food service 125 g4 391 257 .
rozen dough 1, 048 y o Taiwan
632 oh gy 3% : 3,163

Thailand

0
food product 191 <
2,164 1%
16%
- pmdw\-/ e
735
bakery oil

home product 8. 417
400 ’
62%
3% 8, 501
63%

In NTD’ Million
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Business Outlook

With eyes on the world

Cultivated In Taiwan, expanded in China, and moving towards ASEAN
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Frozen noodles

>

>

Leading market brand with stable annual
growth.

Continue to develop healthy and
convenient new products and food packs.
Develop the market for senior groups,
healthy living groups, and office worker
groups.

Show the advantages of Namchow’s
B2B consultation style sales. Increase
the growth of international brands or
new customers. Increase annual
customer number by more than 5%.

Obtain international certification and
increase global marketing.

Increase the number of face-to-face sales
events under the original organization
operation from 1500 annual events to
6000 annual events.

Business Outlook

Dairy products

>

In addition to existing customers,
develop strategic OEM and ODM
products. Work with internationally
known brands in sales to help increase
brand value.

Continue to cultivate and expand the
potential of large chain restaurant
customers for ice cream and frozen
dough products.

Continue to expand global sales.
Expand the export of mochi ice cream,
sundaes, and smoothies.

Increase the number of face-to-face
sales under the original organization
operation. Increase to 6000 annual
events from the original 2000 events.
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Home products

>

In the third quarter of 2018 the
company completed product price
adjustments for prices that have
not been adjusted for many years.

Expand international markets and
continue investments in brands.

Develop new products and expand
and cultivate special sales
channels.

Increase the number of face-to-
face sales under the original
organization operation. Increase to
5000 annual events from the
original 1000 event per year.
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NamChow Thailand: plant expansion

» Investment amount: expected to invest 1.3 billion Thai baht in the
first stage

» Investment item: factory, warehouse, baby rice cracker production
line
» Product: baby rice crackers

» Revenue increase: increase from the group’s current 14% to more
than 20%
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NamChow China: IPO

» Expand production facilities and improve technology

» Improve the refrigerated chain warehouse storage system
» Upgrade the development center
>

Establish and upgrade the customer service center and
Information system
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